DEPARTMENT OF HEALTH – REGULAR AGENCY FUND

Notes to Financial Statements for the year ended December 31, 2015


1. General Information/Agency Profile
The financial statements of Department of Health – Regular Agency Fund were authorized for issue on January 29, 2016 as shown in the Statement of Management Responsibility for Financial Statements signed by Nemesio T. Gako, MD, MPH, CESO I; the Undersecretary of Health, Office of Administration, Finance and Procurement.
The DOH is the principal health agency in the Philippines. It is responsible for ensuring access to basic public health services to all Filipinos through the provision of quality health care and regulation of providers of health goods and services.

Given the mandate, DOH is both a stakeholder in the health sector and a policy and regulatory body for health. As a major player, DOH is a technical resource, a catalyzer for health policy and a political sponsor and advocate for health issues in behalf of the health sector.
The DOH’s Vision is Kalusugang Pangkalahatan (KP) that can be achieved through: (1) Improve financial risk protection through expansion in National Health Insurance Program (NHIP) enrollment and benefit delivery; (2) enhance health facility and improve access to quality health care facilities; and (3) attain the health-related Millennium Development Goals (MDGs).

The DOH is composed of the following offices in the Central Office, 16 Centers for Health Development located in various regions, 67 hospitals, 2 bureaus, and attached agencies.

Central Office

The central office is composed of the Office of the Secretary and six (6) functional clusters:

1. Office of the Secretary is composed of the following units: Office of the Secretary of Health:  Internal Audit Service (IAS); Legal Service (LS); HFEP Management Office; and Legislative Liaison Division.
2. Office for Technical Services is composed of: Disease Prevention and Control Bureau including the Mental Health Program; Epidemiology Bureau; Health Facility Development Bureau; Health Promotion and Communication Service including Medical Tourism; Health Emergency Management Bureau; and attached agencies:  Commission on Population, National Nutrition Council and Philippine National Aids Council.
3. Office for Health Regulations includes:  Food and Drugs Administration including Bureau of Health Devices and Technology; Health Facilities and Services Regulatory Bureau; Bureau of Quarantine; Pharmaceutical Division; and Philippine Institute of Traditional and Alternative Health Care.
4. Office for Policy and Health Systems consists:  Health Policy Development and Planning Bureau (including Department Legislative Liaison Office); Bureau of Internal Health Cooperation; Health Human Resource Development Bureau; Bureau of Local Health Systems and Development; Knowledge Management Information Service; and Quality Management Systems Office (ISO Certification, Integrity Management Program, Performance Governance System, Social Dialogue).

5. Office for Administration, Finance and Procurement includes:  Financial and Management Service; Administrative Service; and Procurement Service.
6. Office for Health Operations includes and work interdependently with the above Offices and the Bureaus/Services/Units:  the Regional Offices; The Retained Hospitals, Treatment and Rehabilitation Centers and Sanitaria; and Metro Manila Hospitals. 
The Financial Statements of the following closed Foreign Assisted Projects (FAPs) were included in the Financial Statements of Regular Agency Fund:

CY 2013

1. Joint UN Programme on HIV and Migration,

2. Waste Water Treatment Program,

3. UNICEF-Country Program for Children V,

4. FAMUS Project,

5. Evaluation of Correction Factors Applied for Different Ionization Chambers,

6. Upgrading of Radiological Capabilities,

7. Child Survival Program,

8. Essential National Health Research,

9. First Water Supply, Sewerage and Sanitation Sector Project,

10. Social Development fund Grant for prevention and Control of SARS,

11. Integrated Community Health Service Project, 

12. Rotavirus Gastroenteritis in Children Under 5 Years of Age in the Philippines,

13. Women’s Health and Safe Motherhood Project 2, 

14. Women’s Health and Safe Motherhood Project IBRD Loan 3852,

CY 2014

15. Health Sector Development Project

16. EC – Grant Health Sector Reform Project

17. Sub-Specialty Capabilities

18. PCSO – SARS Trust Fund

19. Philippine Health Development Project – Loan Proceeds

20. Philippine Health Development Project – Grant

21. Primary Health Care Financing

22. Rural Water Supply and Sanitation Sector Project,

23. Women’s Health and Safe Motherhood Project – ADB Loan 1331.

2.  Statement of Compliance and Basis of Preparation of Financial Statements
The financial statements have been prepared in accordance with and comply with the Philippine Public Sector Accounting Standards (PPSAS) issued by the Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2014.
The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The Statement of Cash Flows is prepared using the direct method.
3. Summary of Significant Accounting Policies
3.1  Basis of accounting

The financial statements are prepared on an accrual basis in accordance with the Philippine Public Sector Accounting Standards (PPSAS).  

3.2  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits.
3.3  Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date of acquisition.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course of operations of the Department of Health.
3.4 Property, Plant and Equipment

Recognition

An item is recognized as property, plant, and equipment (PPE) if it meets the characteristics and recognition criteria as a PPE.

The characteristics of PPE are as follows:

· tangible items;

· are held for use in the production or supply of goods or services, for rental to others, or for administrative purposes; and

· are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:  

· It is probable that future economic benefits or service potential associated with the item will flow to the entity; and

· The cost or fair value of the item can be measured reliably.

Measurement at Recognition

An item recognized as property, plant, and equipment is measured at cost.

A PPE acquired through non-exchange transaction is measured at its fair value as at the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange transaction its cost is its fair value as at recognition date. 

Cost includes the following:

· Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;

· expenditure that is directly attributable to the acquisition of the items; and

· initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation for which an entity incurs either when the item is acquired, or as a consequence of

having used the item during a particular period for purposes other than

to produce inventories during that period.
Measurement After Recognition

After recognition, all property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

When significant parts of property, plant and equipment are required to be replaced at intervals, the Department of Health recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major repair/replacement is done, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized as expense in surplus or deficit as incurred.

Depreciation

Each part of an item of property, plant, and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included in the cost of another asset.
Initial Recognition of Depreciation

Depreciation of an asset begins when it is available for use such as when it is in the location and condition necessary for it to be capable of operating in the manner intended by management.  

For simplicity and to avoid proportionate computation, the depreciation is for one month if the PPE is available for use on or before the 15th of the month.  However, if the PPE is available for use after the 15th of the month, depreciation is for the succeeding month.

Depreciation Method

The straight line method of depreciation shall be adopted unless another method is more appropriate for agency operation.

Estimated Useful Life

The Department of Health uses the Schedule on the Estimated Useful Life of PPE by classification prepared by COA.

The Department of Health uses a residual value equivalent to at least five percent (5%) of the cost of the PPE.
Impairment 

An asset’s carrying amount is written down to its recoverable amount, or recoverable service amount, if the asset’s carrying amount is greater than its estimated recoverable service amount.

Derecognition

The Department of Health derecognizes items of property, plant and equipment and/or any significant part of an asset upon disposal or when no future economic benefits or service potential is expected from its continuing use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the surplus or deficit when the asset is derecognized.

3.5 Revenue from non-exchange transactions

Recognition and Measurement of Assets from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction, other than services in-kind, that meets the definition of an asset are recognized as an asset if the following criteria are met:

· It is probable that the future economic benefits or service potential associated with the asset will flow to the entity; and

· The fair value of the asset can be measured reliably.

An asset acquired through a non-exchange transaction is initially measured at its fair value as at the date of acquisition.

Recognition Revenue from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction recognized as an asset is recognized as revenue, except to the extent that a liability is also recognized in respect of the same inflow.

As Department of Health satisfies a present obligation recognized as a liability in respect of an inflow of resources from a non-exchange transaction recognized as an asset, it reduces the carrying amount of the liability recognized and recognize an amount of revenue equal to that reduction.

Measurement of Revenue from Non-Exchange Transactions

Revenue from non-exchange transactions is measured at the amount of the increase in net assets recognized by the entity, unless a corresponding liability is recognized.
Measurement of Liabilities on Initial Recognition from Non-Exchange Transactions

The amount recognized as a liability in a non-exchange transaction is the best estimate of the amount required to settle the present obligation at the reporting date.

Fees and fines not related to taxes

The Department of Health recognizes revenues from fees and fines, except those related to taxes,   when earned and the asset recognition criteria are met. 

Other non-exchange revenues are recognized when it is probable that the future economic benefits or service potential associated with the asset will flow to the entity and the fair value of the asset can be measured reliably.

Gifts and Donations

The Department of Health recognizes assets and revenue from gifts and donations when it is probable that the future economic benefits or service potential will flow to the entity and the fair value of the assets can be measured reliably.

Goods in-kind are recognized as assets when the goods are received. If goods in-kind are received without conditions attached, revenue is recognized immediately. If conditions are attached, a liability is recognized, which is reduced and revenue recognized as the conditions are satisfied.

On initial recognition, gifts and donations including goods in-kind are measured at their fair value as at the date of acquisition, which were ascertained by reference to an active market, or by appraisal. An appraisal of the value of an asset is normally undertaken by a member of the valuation profession who holds a recognized and relevant professional qualification. For many assets, the fair value is ascertained by reference to quoted prices in an active and liquid market.

Transfers

The Department of Health recognizes an asset in respect of transfers when the transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset, except those arising from services in-kind.
Transfers from other government entities

Revenues from non-exchange transactions with other government entities and the related assets are measured at fair value and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is free from conditions and it is probable that the economic benefits or service potential related to the asset will flow to the Department of Health and can be measured reliably.
3.6 Revenue from Exchange transactions

Measurement of Revenue

Revenue shall be measured at the fair value of the consideration received or receivable.

Rendering of Services
The Department of Health recognizes revenue from rendering of services by reference to the stage of completion when the outcome of the transaction can be estimated reliably. The stage of completion is measured by reference to labor hours incurred to date as a percentage of total estimated labor hours. 
Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses incurred are recoverable.

Interest Income

Interest income pertains to interest earned on current account deposits with bank. 

3.7 Foreign currency transactions
Transactions in foreign currencies are initially recognized by applying the spot exchange rate between the function currency and the foreign currency at the transaction. 

Exchange differences arising (a) on the settlement of monetary items, or (b) on translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous financial statements, are recognized in surplus or deficit in the period in which they arise.

3. 8  Budget information

The annual budget is prepared on a cash basis and is published in the government website. 

As a result of the adoption of the cash basis for budgeting purposes, a separate Statement of Comparison of Budget and Actual Amounts is presented showing  the basis, timing or entity differences.   Explanatory comments are provided in the notes to the annual financial statements; first, the reasons for overall growth or decline in the budget are stated, followed by details of overspending or underspending on line items.
3.9  Employee benefits

The employees of Department of Health – Regular Agency Fund are member of the Government Service Insurance System (GSIS), which provides life and retirement insurance coverage. 

The  Department of Health – Regular Agency Fund recognizes the undiscounted amount of short term employee benefits, like salaries, wages, bonuses, allowance, etc., as expense unless capitalized, and as a liability after deducting the amount paid.

The Department of Health – Regular Agency Fund recognizes expenses for accumulating compensated absences when these are paid (commuted or paid as terminal leave benefits). Unused entitlements that have accumulated at the reporting date are not recognized as expense. Non-accumulating compensated absences, like special leave privileges, are not recognized.
4. Cash and Other Cash Accounts 
	Accounts 
	2015
	2014

	Petty Cash
	             745,000.00 
	650,000.00 

	Cash in Bank - Local Currency, Current Account
	        60,096,790.82 
	49,738,948.23 

	Cash - Treasury/Agency Deposit,  Regular
	                         -   
	          - 

	Cash - Treasury/Agency Deposit,  Trust 
	       149,831,637.66 
	287,315,870.48 

	Cash -  Modified Disbursement System (MDS), Regular
	        15,702,209.65 
	213,068,523.81 

	Cash -  Modified Disbursement System (MDS), Special Account
	              17,624.53 
	 

	Cash -  Modified Disbursement System (MDS), Trust
	1,343,382.77 
	

	Total Cash and Cash Equivalents
	   227,736,645.43 
	550,773,342.52 


Petty Cash Fund (PCF) consists of cash granted to Regular or Special Disbursing Officers for payment of petty or miscellaneous authorized expenditures which cannot be conveniently paid by check.  During the year, P175,000.00 was credited to the account as liquidation, and P920,000.00 was debited as additional petty cash, which causes the account to increase.  
Cash in Bank – Local Currency, Current Account is used to record deposits with Authorized Government Depository Banks (AGDBs) of amounts received for which the agency has authority to use income; trust receipts authorized under specific contracts and agreements; Revolving Fund under specific laws; and credit advices/memos received from the AGDBs.  The account consists of the following balances:

	Description
	Amount
	Purpose

	LBP – COBAC Account
	48,885,775.96
	Payment of honoraria of COBAC Member & TWG and overtime of COBAC Secretariat COBAC TWG

	LBP – Payroll Account
	6,654,980.94
	Payment of salaries and other benefits of DOH Personnel.  

	LBP – Bldg & Facilities
	2,240,429.25
	Payment of repairs and maintenance expenses of DOH bldg & facilities

	LBP – Grants & Donations
	892,782.34
	For receipt of cash from different donors to be used for specific purpose as specified by the same

	PVB – DOH – SARS Fund
	1,422,822.33
	Dormant balance of closed completed project already requested for remittance to Bureau of Treasury

	TOTAL
	60,096,790.82
	


Dormant balances of closed completed projects such as Philippine Health Development Project of P149,592.54, Women’s Health ADB of P368,447.55, and Rural Water of P169,332.38 were already remitted to Bureau of Treasury during the year, likewise the P2,528,600.77 balance of grants and donations account subject to request for NCA.  The amount reflected under Grants and Donations is the unreleased checks as of year-end.  The account increased due to COBAC collections.
Cash – Treasury/Agency Deposit, Regular account is used to record in the agency books the amount of collections remitted to the Bureau of Treasury (BTr) under the General Fund.  During the year, P68.8m was debited to this account for collections remitted to Bureau of Treasury (BTr) and likewise closed to Accumulated Surplus/(Deficit) account at year end.  The account increased due to increase in collected income.
Cash – Treasury/Agency Deposit, Trust account is used to record in the agency books the amount of trust receipts/collections and trust funds remitted to the BTr.  The balance of the account consists of:

	Description
	Amount
	Remarks

	GMA 50 / P100
	97,683,567.87


	This account represents collection from proceeds from sale of drugs and medicines deposited to BTr.  

	Disallowances
	25,904,248.43
	All under appeal disallowances deducted from payment of last salary or terminal leave benefit were deposited to BTr.

	Screening Fee
	21,225,045.00
	

	National Home Mortgage
	53,740.92
	Amount of accumulated discounts on every remi

	Others (for specific project)
	4,966,035.44
	

	TOTAL
	149,831,637.66
	


The account balance decreased due to Performance Bond transactions and interagency fund transfers amounting to P161.7M adjusted/transferred to Trust Fund account.
Cash – National Treasury, Modified Disbursement System (MDS), Regular account is used to record the receipt of Notice of Cash Allocation (NCA) received from the Department of Budget and Management (DBM) for operating requirements of the agency.  For the year, a total of P17.89B was recorded as Cash received from DBM, and P99.2M was reverted back as unused.  The balance of the account represents the restored cash for the checks issued but still unreleased as at year-end.  

Cash – National Treasury, Modified Disbursement System (MDS), Special Account is used to record the receipt of Notice of Cash Allocation (NCA) received from the Department of Budget and Management (DBM) for payment of terminal leave benefits of employees.  For the year, a total of P10.4M was recorded as Cash received from DBM, and P2.9M was reverted back as unused.  The balance of the account represents the restored cash for the checks issued but still unreleased as at year-end.  
Cash – National Treasury, Modified Disbursement System (MDS), Trust is used to record the receipt of Notice of Cash Allocation (NCA) received from the Department of Budget and Management (DBM) for trust receipts/fund transfers deposited with the National Treasury.  For the year, a total of P60.3M was recorded as Cash received from DBM, and P6.9M was reverted back as unused.  The balance of the account represents the restored cash for the checks issued but still unreleased as at year-end.
5. Receivables 
5.1 Inter-Agency Receivables
	Account
	2015
	2014

	Due from National Government Agencies
	979,320,574.62
	476,561,878.43 

	Due from Government-Owned and/or Controlled Corporations
	1,041,604,285.13
	1,402,721,543.63 

	Due from Local Government Units
	68,056,937.16
	70,629,729.52 

	TOTAL
	2,088,981,796.91
	1,949,913,151.58


Aging of Inter-Agency Receivables
	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Due from NGAs
	979,320,574.62
	803,540,897.34
	6,458,905.80
	169,320,771.48

	Due from GOCCs
	1,041,604,285.13
	301,297,913.05
	 
	740,306,372.08

	Due from LGUs
	68,056,937.16
	3,881,649.84
	14,604,204.20
	49,571,083.12

	TOTAL
	2,088,981,796.91
	1,108,720,460.23
	21,063,110.00
	959,198,226.68


Due from NGAs balance consists mainly of advance payments made to the Procurement Service of the Department of Budget and Management (PS-DBM) for the procurement of commonly used office supplies.  It is also composed of fund transfer to DOH-ARMM and other National Government Agency for the implementation of DOH projects.  During the year, recorded fund transfer to and liquidation of ARMM amounts to P309.3B and P252.8M, respectively; to Procurement Service P381.9M and P5.7M. The account balance increased due to P270.9M advance payment to PS-DBM.
Due from GOCCs involves transfer of funds for specific programs/projects of DOH implemented at the attached offices classified as Government Owned and Controlled Corporations such as Philhealth and the Specialty Hospitals – Philippine Heart Center, National Kidney and Transplant Institute, Philippine Children’s Medical Center and Lung Center of the Philippines, and transfer to Land Bank of the Philippines (LBP) for customs duties and taxes of the agency’s procurement transaction.  For the year, P307.8M was recorded as fund transfer to LBP, and P249.6M as liquidation.  Likewise, P336.9M was transferred to Specialty Hospitals, and P582.1M was liquidated.  P174M was also recorded as liquidation of Local Water Utilities Administration which causes the account to decrease.
Due from LGUs account pertains to fund transfer to LGU provinces for the implementation of various health programs and infrastructure projects such as provision of potable water project.  The account also includes drugs and medicines under P100 Program delivered to various LGU hospitals which are subject to repayment.  During the year, P3.7M and P7.0M was recorded as fund transfer and liquidation, respectively, for Salintubig/potable water program.  The account balance decreased due to recorded liquidation.
5.2  Intra-Agency Receivables
	Account
	2015
	2014

	Due from Regional Offices
	32,206,482.18
	25,188,692.18 

	Due from Operating Units
	9,640,663.78
	9,595,664.51 

	TOTAL
	41,847,145.96
	34,784,356.69


Aging of Intra-Agency Receivables

	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Due from Regional Offices
	32,206,482.18
	7,207,000.00
	2,124,534.13
	22,874,948.05

	Due from Operating Units
	9,640,663.78
	45,000.00
	 
	9,595,663.78

	TOTAL
	41,847,145.96
	7,252,000.00
	2,124,534.13
	32,470,611.83


Due from Regional Offices account refers to funds/goods transfer to Regional Offices for the implementation of DOH public health and P100 program subject to liquidation.  During the year, P8.9M was recorded as fund transfer to different Regional Offices as cash assistance to employees affected by typhoon Yolanda and 7.2 magnitude Earthquake charged from Presidential Social Fund, and P1.8M as liquidation, which causes the account to increase.
Due from Operating Units account refers to funds/goods transfer/distributed to DOH Retained Hospitals for the implementation of DOH public health and P100 program subject to liquidation.  Fund transfer to Western Visayas Medical Center amounting to P45,000.00 as cash assistance to employees affected by typhoon Yolanda and 7.2 magnitude Earthquake charged from Presidential Social Fund was recorded during the year that causes the account to increase.
5.3  Other Receivables
	Account
	2015
	2014

	Receivables - Disallowances/Charges
	132,089,381.69
	133,328,707.54 

	Due from Officers and Employees
	3,377,812.30
	3,360,848.69 

	Due from Non-Government Organizations/People's Organizations
	110,403,577.45
	155,689,168.55 

	Other Receivables
	6,595,555.18
	6,062,707.87 

	TOTAL
	252,466,326.62
	298,441,432.65


Aging of Other Receivables
	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Receivables - Disallowances
	132,089,381.69
	 
	7,459.90
	132,081,921.79

	Due from Officers and Employees
	3,377,812.30
	17274.41
	314.6
	3,360,223.29

	Due from NGOs/POs
	110,403,577.45
	4,802,186.59
	786,559.87
	104,814,830.99

	Other Receivables
	6,595,555.18
	559,803.72
	101456.35
	5,934,295.11

	TOTAL
	252,466,326.62
	5,379,264.72
	895,790.72
	246,191,271.18


Receivables-Disallowances/Charges account refers to disallowed payment to DOH-CO employees for salaries and other benefits as well as those made to suppliers of goods and services.  Settlement of disallowances in the amount of P1.2M was recorded during the year, thus the account decreased.
Due from Officers and Employees account is used to record amount of claims from DOH’s officers and employees for overpayment, loss of assets and other bills issued by the Department.  During the year, P252.426.06 was recorded as receivable, while P235,462.45 as settlement.  The increase was due to set up receivable for overpayment of salary of then contractual employee.
Due from NGOs/POs account refers to fund releases to non-governmental organizations for the implementation of the Department of Health programs/projects.  During the year, P12.4M was recorded as fund transfer to Sagip Bie Foundation, and P2.8M to Philippine Blood Coordinating Council.  P60.5 was recorded as liquidation, part of which are P13.3M from Philippine Tuberculosis Society, and P32.0M from Philippine Red Cross that decreases the account.
Other Receivables account refers to cash advance to defray traveling and training expenses of non-DOH officers and employees, as well as their personal calls made, and receivables not classified under abovementioned specific accounts.  During the year, P646,439.37 and P502,292.06 were recognized as set-up and settlement, respectively.  The account increased due to advances for travel of non-DOH employees still outstanding at year end.
6. Inventories
6.1  Inventories for Distribution

	Accounts
	 as of December 31, 2015 

	
	 Drugs and Medicines 
	 Medical, Dental and Laboratory Supplies 
	 Property and Equipment 
	 Others Supplies and Materials 

	Inventory Held for Distribution
	 
	 
	 
	 

	Carrying Amount, January 1, 2015
	 5,845,199,497.99 
	    546,215,842.67 
	    204,816,406.05 
	    40,907,633.21 

	Acquired during the year
	  7,431,887,234.51 
	 1,082,419,432.79 
	    791,463,072.00 
	  890,599,408.77 

	Issued during the year
	(2,870,874,236.00)
	   (243,917,106.22)
	  (733,999,576.37)
	(124,596,455.70)

	Carrying Amount, Dec 31, 2015
	10,406,212,496.50 
	 1,384,718,169.24 
	    262,279,901.68 
	  806,910,586.28 


Inventories Held for Distribution include cost of drugs and medicines, medical, dental and laboratory supplies, property and equipment and other supplies and materials for distribution to various end-users and/or patients and hospitals/health facilities.  Part of the Other Supplies for Distribution acquired during the year are beginning balances of Other Supplies Held for Consumption amounting to P486.6M transferred to former, also the cause of increase of the account balance.  The other accounts, drugs and medicines, medical, dental and laboratory and property and equipment increased due to voluminous acquisitions that are still unissued at year end.
6.2  Inventories for Consumption

	Accounts
	 Office Supplies Inventory 
	 Accountable Forms, Plates and Stickers Inventory 
	 Construction Materials Inventory 
	 Other Supplies and Materials Inventory 

	Inventory Held for Consumption
	 
	 
	 
	 

	Carrying Amount, January 1, 2015
	       39,451,338.41 
	                      -   
	       5,660,558.00 
	  613,615,809.66 

	Acuired during the year
	        6,101,495.88 
	       3,572,244.00 
	       2,756,401.20 
	    14,851,124.00 

	Issued during the year
	       (5,402,234.34)
	         (292,040.85)
	                      -   
	(582,983,456.48)

	Carrying Amount, Dec 31, 2015
	       40,150,599.95 
	       3,280,203.15 
	       8,416,959.20 
	    45,483,477.18 


Inventories Held for Consumption are supplies for use in the regular operation of the DOH – Central.  Office Supplies, Accountable Forms, Plates and Stickers, and Construction Materials increased due to acquisition made, while Other Supplies and Materials decreased due to adjustment of beginning balances of P486.6M to Other Supplies and Materials for Distribution account. 
7. Property Plant and Equipment 

7.1  Buildings and Other Structures
	 
	 
	 Buildings 
	 Other Structures 

	Beg. Balance, Jan 1, 2015
	     197,656,761.39 
	     13,602,632.07 

	New Acquisition
	          4,001,885.89                      
	                        -   

	Disposal thru transfer / adjustment
	                           -   
	                        -   

	SubTotal
	     201,658,647.28 
	     13,602,632.07 

	Less: Accumulated Depreciation
	
	

	
	Beg. Balance, Jan. 1, 2015
	                  86,877,951.02 
	       9,695,854.24 

	
	Depreciation for the year
	                   7,315,718.69 
	          236,085.00 

	
	Accumulated Depreciation of Disposed / Adjusted Items
	                           -   
	                        -   

	
	Accumulated Depreciation, as of Dec 31, 2015
	                   94,193,669.71 
	       9,931,939.24 

	Carrying Amount, Dec 31, 2015          
	                 107,464,977.57 
	               3,670,692.83 


7.2  Machineries and Equipment 
	 
	 
	 Office Equipment  
	 ICT Equipment 
	 Communication Equipment 
	 Medical Equipment 
	 Sports Equipment 
	 Other Machineries and Equipment 

	 Beg. Balance, Jan 1, 2015 
	   48,774,242.65 
	   351,560,092.23 
	     71,523,133.16 
	  106,230,455.48 
	   25,000.00 
	   80,219,429.45 

	 New Acquisition 
	                                          -   
	      7,836,076.09 
	         192,743.20 
	       8,409,613.40 
	
	        190,000.00 

	 Disposal thru transfer / adjustment 
	         (1,854.72)
	    (7,338,446.49)
	                                -   
	                                  -   
	 
	                                 -   

	 SubTotal 
	   48,772,387.93 
	   352,057,721.83 
	    71,715,876.36 
	   114,640,068.88 
	   25,000.00 
	   80,409,429.45 

	 Less: Accumulated Depreciation 
	
	
	
	
	
	

	
	 Beg. Balance, Jan. 1, 2015 
	   40,767,252.22 
	   258,531,066.34 
	     41,527,190.18 
	     58,161,727.20 
	   23,750.00 
	   37,803,105.71 

	
	 Depreciation for the year 
	     3,797,596.89 
	     33,684,774.19 
	     4,480,560.46 
	       9,033,977.01 
	
	     6,490,210.00 

	
	 Accumulated Depreciation of Disposed / Adjusted Items 
	     (164,933.21)
	    (1,803,758.76)
	       (189,710.55)
	 
	 
	      (27,307.62)

	
	 Accumulated Depreciation, as of Dec 31, 2015 
	   44,399,915.90 
	   290,412,081.77 
	   45,818,040.09 
	     67,195,704.21 
	   23,750.00 
	   44,266,008.09 

	Carrying Amount, Dec 31, 2015
	     4,372,472.03 
	     61,645,640.06 
	  25,897,836.27 
	    47,444,364.67 
	       1,250.00 
	   36,143,421.36 


7.3  Transportation Equipment
	 
	 Motor Vehicles 

	 Beg. Balance, Jan 1, 2015 
	       65,951,794.42 

	 New Acquisition 
	            310,000.00 

	 Disposal thru transfer / adjustment 
	        (6,542,220.00)

	 SubTotal 
	       59,719,574.42 

	 Less: Accumulated Depreciation 
	

	
	 Beg. Balance, Jan. 1, 2015 
	       40,231,648.50 

	
	 Depreciation for the year 
	         5,236,999.76 

	
	 Accumulated Depreciation of Disposed / Adjusted Items 
	        (1,270,627.45)

	
	 Accumulated Depreciation, as of Dec 31, 2015 
	       44,198,020.81 

	 Carrying Amount, Dec 31, 2015 
	    15,521,553.61 

	
	
	


7.4  Furniture, Fixtures and Books
	 
	 
	Furniture and Fixtures
	Books

	Beg. Balance, Jan 1, 2015
	28,693,784.44
	446,382.27

	New Acquisition
	                           -   
	

	Disposal thru transfer / adjustment
	                           -   
	 

	SubTotal
	28,693,784.44
	446,382.27

	Less: Accumulated Depreciation
	
	

	
	Beg. Balance, Jan. 1, 2015
	13,416,943.92
	159,764.28

	
	 Depreciation for the year 
	2,388,145.44
	

	
	Accumulated Depreciation of Disposed / Adjusted Items
	             (53,027.96)
	 

	
	Accumulated Depreciation, as of Dec 31, 2015
	15,752,061.40
	159,764.28

	Carrying Amount, Dec 31, 2015
	12,941,723.04
	286,617.99


8. Construction in Progress – Buildings and Other Structures

Construction in Progress – Buildings and Other Structures account is used to record progress billing of construction projects.  During the year, P318.7M was recorded to the account, and P4.0M completed project was transferred to its proper PPE classification.
9. Other Assets
	Account
	2015
	 2014 

	Advances
	4,881,854.65
	          10,405,222.78 

	 
	Advances to Officers and Employees
	4,881,854.65
	          10,405,222.78 

	Prepayments
	1,879,584,002.43
	      3,024,862,414.89 

	 
	Advances to Contractors
	1,875,765,690.15
	      3,019,536,839.56 

	 
	Prepaid Rent
	0.00
	 

	 
	Prepaid Insurance
	3,794,792.28
	            5,325,575.33 

	 
	Other Prepayments
	23,520.00
	 

	Deposits (Current Portion)
	5,452,586,684.91
	        292,694,904.99 

	 
	Deposit on Letters of Credit
	5,447,805,497.52
	        288,639,717.60 

	 
	Guaranty Deposits
	4,781,187.39
	            4,055,187.39 

	TOTAL
	7,337,052,541.99
	  3,327,962,542.66 


Advances to Officers and Employees account refers to cash advance to defray traveling and training expenses of officers and employees.  During the year, the following balances were recorded:
	Nature
	Beginning Balance
	CY 2015
	Liquidation for Prior Years' CA
	Balance

	
	
	CA Granted
	Liquidation
	
	

	Travel-Local
	2,495,672.87
	16,532,746.91
	15,637,162.39
	2,494,256.87
	897,000.52

	Travel-Foreign
	5,173,885.91
	10,947,190.42
	8,772,536.29
	5,173,885.91
	2,174,654.13

	Special Purpose
	2,735,664.00
	2,312,500.00
	1,103,500.00
	2,134,464.00
	1,810,200.00

	TOTAL
	10,405,222.78
	29,792,437.33
	25,513,198.68
	9,802,606.78
	4,881,854.65


The account balance decreased due to recorded liquidations of prior years, and due to no cash advance transaction as huge as that of granted to HEMS in the amount of P4M occurred in CY 2015.  
Advances to Contractors account refers to advance payment/mobilization fee paid to contractors and advance payments made to suppliers for procurement of various inventory items.  During the year, the following transactions were recognized:
	Nature
	Beg. Balance
	Advances
	Deliveries / Liquidation
	End Balance

	
	1-Jan-15
	
	
	31-Dec-15

	Building Construction
	7,475,797.57
	186,018,811.52
	23,697,298.89
	169,797,310.20

	Procurement of goods
	3,012,061,041.99
	1,343,456,963.49
	2,649,549,625.53
	1,705,968,379.95

	TOTAL
	3,019,536,839.56
	1,529,475,775.01
	2,673,246,924.42
	1,875,765,690.15


The account balance decreased due to receipt of goods from UN Agency procurement transactions such as from UNICEF and World Health Organization.

Prepaid Insurance account refers to insurance for government vehicles, DOH buildings and personnel paid in advance.  During the year, total acquisition and amortization of insurance recognized are as follows:

	Nature
	Beg Balance
	Acquired
	Expired
	End Balance,

	
	1-Jan-15
	
	
	31-Dec-15

	Motor Vehicle
	120,992.32
	234,996.05
	262,117.26
	93,871.11

	Building
	4,836,124.50
	739,757.22
	4,836,861.50
	739,020.22

	Life
	368,458.51
	337,899.99
	706,358.50
	0.00

	Inventories
	 
	3,503,567.44
	764,056.57
	2,739,510.87

	Property, Plant and Equipment
	 
	244,629.09
	22,239.01
	222,390.08

	TOTAL
	5,325,575.33
	5,060,849.79
	6,591,632.84
	3,794,792.28


The account balance decreased due to insurance for building for CY 2016 not yet acquired unlike of last year where insurance for CY 2015 was acquired before the year ends. 

Other Prepayments account is used to record prepaid subscription to online journals.  The account balance increased due to unexpired portion of the agency’s subscription to online laws and jurisprudence and health physics journals.
Deposit on Letters of Credit (LOC) account refers to amount deposited with the Land Bank of the Philippines for the opening of letters of credit needed in the importation of goods.  During the year, P5.4B was recorded as deposit, which causes the account to increase, and applied LOC for delivered goods amounted to P217.4M.  

Guaranty Deposits account is used to record amount deposited for goods such as deposit for gasoline and deposits made to guarantee compliance with the terms of an agreement.  During the year, deposits to Philippine Postal Corporation of P676,000.00, to DOH Cooperative of P50,000.00 and to RCG Trading of P100,000.00 were recorded, and liquidation of P99,503.16 by RCG Trading was also recognized.  The account balance increased due to mentioned deposits.

Other Assets account balance represents asset accounts such as PPE items which are already over-depreciated and unserviceable awaiting final dispositions, and unaccounted balances of Fund 101 and closed FAPs which have been dormant for many years.  
10.   Financial Liabilities
10.1 Payables
	Account
	2015
	2014

	Accounts Payable
	4,402,330,446.73
	3,177,347,975.36 

	Due to Officers and Employees
	6,628,950.92
	2,891,194.25 

	TOTAL
	4,408,959,397.65
	3,180,239,169.61


Aging of Payables
	Accounts
	Total
	Less than 1 year
	Over 1 year but less than 2 years
	2 years and above

	Accounts Payable
	4,402,330,446.73
	2,135,466,531.35
	81,613,620.19
	2,185,250,295.19

	Due to Officers and Employees
	6,628,950.92
	6,353,926.00
	275,024.92
	 

	TOTAL
	4,408,959,397.65
	2,141,820,457.35
	81,888,645.11
	2,185,250,295.19


Accounts Payable refers to the cost of goods or services received on account in the normal course of trade and business operation.  Set-up and payment of payable account for CY 2015 amounted to P7.7B and P6.4B, respectively. Part of the recognized payable is the unreleased checks as of December 31, 2015.  More than two (2) years payable accounts are those of for request of Notice of Cash Availment Authority (NCAA).  The account balance increased due to procurement of inventory and PPE items for distribution.  

Due to Officers and Employees account refers to the cost of liability to officers and employees for salaries, benefits and other emoluments including authorized expenses advanced by the officers and employees.  During the year, set-up and settlement of account amounted to P5.2M and P11.8M, respectively.  The account balance increased due to accrued salaries and other allowances, and traveling expenses, and the likes of DOH employees.
10.2 Inter-Agency Payables
	Account
	2015
	2014

	Due to BIR
	0.00
	25,355.41 

	Due to GSIS
	7,468,513.78
	1,168,384.12 

	Due to Pag-IBIG
	42,507.94
	42,814.14 

	Due to PhilHealth
	345,374.50
	75,737.50 

	Due to NGAs
	9,670.00
	9,411.00 

	Due to GOCCs
	22,580.28
	1,491.20 

	TOTAL
	7,888,646.50
	1,323,193.37


 
Aging of Inter-Agency Payables

	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Due to GSIS
	7,468,513.78
	7,468,513.78
	 
	 

	Due to PAG-IBIG
	42,507.94
	19,255.00
	18,976.63
	4,276.31

	Due to PHILHEALTH
	345,374.50
	328,599.50
	6,150.00
	10,625.00

	Due to Other NGAs
	9,670.00
	259.00
	9,411.00
	 

	Due to Other GOCCs
	22,580.28
	21,089.08
	 
	1,491.20

	TOTAL
	7,888,646.50
	7,837,716.36
	34,537.63
	16,392.51


Due to GSIS refers to amounts deducted from salaries for payment of loans and insurance premiums of DOH regular employees for remittance to GSIS.  The balance of the account includes P0.9m balance subject to reconciliation.  The account increased due to Life and Retirement Insurance premium, employee and employer share, and deductions from payroll for settlement of GSIS loans for December that are for remittance on or before the 10th of the following month. 
Due to Pag-ibig refers to amount of insurance premiums and other payables deducted from the salaries of employees for remittance to Home Development Mutual Fund.    

Due to PHILHEALTH refers to amount of insurance premiums deducted from the salaries of employees, regular and contractual for remittance to PHILHEALTH.  The account balance increased due to deduction from payroll for December that is for remittance on or before the 10th of the following month.
Due to Other NGAs refers to amount of receipt of funds for delivery of goods/services as authorized by law, fund transfers from NGAs for implementation of specific programs or projects and other inter-agency transactions subject to liquidation.  The balance of the account represents amount collected by Cashier’s Office relative to retrieval and photocopy of financial documents filed in the Office of the Resident Auditor for personal use, which is subject to remittance to the same.  The account balance increased due to increased in collection.
Due to Other GOCCs refers to amount payable to Government, Owned and Controlled Corporations (GOCCs) for the employee’s loan transactions with Philippine Veterans Bank (PVB) and Land Bank of the Philippines.  The account balance represents deductions from payroll for December that is for remittance on or before the 10th of the following month. 
10.3   Intra-Agency Payables
	Account
	2015
	2014

	Due to Regional Offices
	13,000.00
	7,000.00 

	Due to Operating Units
	889,145.83
	1,031,497.95 

	TOTAL
	902,145.83
	1,038,497.95




Aging of Intra-Agency Payables

	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Due to Regional Offices/Staff Bureaus
	13,000.00
	13,000.00
	 
	 

	Due to Operating Units
	889,145.83
	542,751.88
	346,393.95
	 

	TOTAL
	902,145.83
	555,751.88
	346,393.95
	0.00


Due to Regional Offices/Staff Bureaus refers to receipt of funds from Regional Offices by the Central/Operating Units/Bureaus of another Regional Office of the same agency for the implementation of specific program of project and other intra-agency transaction.  The account balance represents amount due to Regional Office for NCR as payment of disallowance of said office’s former employee.  The account balance increased due to staled checks issued to RO-NCR.
Due to Operating Units refers to receipt of funds from an Operating Unit by the Central/Regional Offices/Bureaus of another Operating Unit of the same agency for the implementation of specific program of project and other intra-agency transaction.  The account balance represents amount payable to hospitals for over remittance of proceeds from sale of GMA50/P100 drugs and medicines.  The account balance decreased due to settlement of prior year’s payable account to Jose B. Lingad Memorial General Hospital.
10.4 Trust Liabilities
	Account
	2015
	2014

	Guaranty/Security Deposits Payable 
	253,735,288.14
	326,158,950.64 

	TOTAL
	253,735,288.14
	326,158,950.64


Aging of Trust Liabilities

	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Guaranty/Security Deposits Payable
	253,735,288.14
	238,396,974.54
	12,812,296.54
	2,526,017.06

	TOTAL
	253,735,288.14
	238,396,974.54
	12,812,296.54
	2,526,017.06


Guaranty/Security Deposits Payable refers to retention deducted from payment of payable to supplier for service or product that is withheld pending the completion of some specified conditions.  The account balance decreased due to adjustment of Performance/Cash Bonds from Regular Agency Fund to Trust Fund.
10.5 Other Payables
	Account
	2015
	2014

	Other Payables
	111,094,282.15
	102,423,012.01 

	TOTAL
	111,094,282.15
	102,423,012.01


 Aging of Other Payables
	Accounts
	TOTAL
	less than 1 year
	over 1 year but less than 2 years
	2 years and above

	Other Payables
	111,094,282.15
	34,541,088.52
	2,472,370.40
	74,080,823.23

	Total
	111,094,282.15
	34,541,088.52
	2,472,370.40
	74,080,823.23


Other Payables refers to liability which do not fit to the foregoing payable accounts such as unpaid salaries of contractual employees, amount deducted from salaries of DOH regular employees for payment of monthly dues and cooperative loan and others.  The composition of the account is as follows:
	Particulars
	 Amount 

	UKKKS
	             830,117.50 

	DOH Cooperative
	          2,548,783.44 

	Disallowance on C N A
	          5,814,651.32 

	Inter-Agency Payables
	        11,549,047.09 

	Disallowance on Hazard Pay
	        18,239,883.84 

	Closed Completed Projects
	        50,358,945.99 

	Others
	        21,753,172.97 

	TOTAL
	      111,094,602.15 


The account increased due accrued reimbursements, salaries and the likes rendered by individual other than DOH Regular employees.

11. Accumulated Surplus / (Deficit) 
Restated Beginning Balance of Accumulated Surplus/(Deficit) account is computed as follows:
	Balance at December 31, 2013
	11,815,334,026.06 

	Prior Period Adjustments/Unrecorded Income and Expenses
	(2,929,772,130.78)

	Restated balance
	8,885,563,944.22 


The Prior Period Adjustment/Unrecorded Income and Expenses total as of December 31, 2015 is composed of the following:  
	Nature of Transaction
	 Total 

	Adjustment of cost due to penalty on late delivery
	          4,591,460.68 

	Adjustment of receivable account for double entry and erroneously booked up entries
	             105,302.16 

	Set-up of payable / Payment of advertising expenses
	       (83,029,137.24)

	Set-up of payable / Payment of annual check up of employees
	            (327,892.61)

	Set-up of payable / Payment of communication expenses
	       (10,209,711.19)

	Set-up of payable / Payment of consultancy services
	       (23,424,697.06)

	Adjustment of payable accounts for dormant, double entry and erroneously booked up
	          7,083,687.35 

	Set-up of payable account to Meralco for electricity expenses
	         (2,237,264.03)

	Set-up of payable / Payment of contractors for event organizing
	         (3,750,000.00)

	Liquidation of fund transfer
	     (543,590,302.68)

	Set-up of payable / Payment of gasoline expenses
	            (390,079.40)

	Set-up of payable / Payment freight, hauling and brokerage services
	       (60,567,406.18)

	Set-up of payable / Payment honoraria of resource persons
	             123,036.47 

	Set-up of payable / Payment of hotel and catering services
	       (17,254,442.55)

	Payment to GSIS of insurance
	                (5,122.95)

	Issuance and reimbursement for inventory supplies
	  (1,751,712,092.19)

	Set-up of payable / Payment of janitorial services
	         (3,235,116.03)

	Set-up of payable account to Solicitor General for legal services rendered
	            (372,000.00)

	Overpayment of salary
	               75,861.41 

	Replenishment / Liquidation of petty cash fund
	              (23,905.25)

	Set-up of payable / Payment of postage expenses to Philippine Postal Corporation
	                (4,050.00)

	Receipt of donated inventories
	        22,602,697.64 

	Refund of bid docs
	         (1,358,499.99)

	Refund of unutilized balance
	            (157,911.27)

	Set-up of payable / Payment of rental services, bus and photocopying machine
	            (679,248.21)

	Set-up of payable / Payment of repairs and maintenance
	         (5,791,004.72)

	Set-up of payable / Payment of representation expenses
	              (36,888.00)

	Set-up of payable / Payment of salaries and other allowances
	         (2,504,225.12)

	Set-up of payable / Payment of tuition fees, book and allowances
	         (6,011,821.00)

	Set-up of payable / Payment of security services
	         (1,086,772.94)

	Stale / cancelled checks
	       (88,087,573.30)

	Set-up of payable / Payment of subscription expenses
	            (343,403.00)

	Set-up of payable / Payment of subsidy to other funds as GOP counterpart
	            (183,421.74)

	Payment of terminal leave benefits
	            (767,146.05)

	To adjust Cash - MDS Account for over recording of lapse NCA for CY 2014.
	          5,181,771.52 

	To adjust debit and credit memo for CY 2014 on Land Bank Account Local Currency Payroll Account.
	               78,033.24 

	To adjust entries made on liquidation of fund transfer to CHD X-NORTHERN MINDANAO as financial assistance to DOH Employees in Region 10 affected by Typhoon Sendong 
	             112,000.00 

	To adjust Subsidiary Ledger Balances of Due to Philhealth account of contractual personnel with deduction on February 1-15, 2013 salary but already reversed on March 1-15, 2013 general payroll and already remitted but erroneously charged to other SLs.
	               10,800.00 

	Set-up of payable / Payment of training expenses
	            (647,816.15)

	Transfer of PPE to various end users
	     (354,563,348.62)

	Liquidation / Reimbursement of travel expenses
	         (7,187,370.98)

	Return of unspent balance
	              (11,080.89)

	Set-up of payable account to Maynilad for water expenses
	            (186,029.91)

	TOTAL
	  (2,929,772,130.78)


12. Service and Business Income
	Particulars
	2015
	2014

	Service Income
	41,593,357.55
	36,601,319.49

	Permit Fees
	3,268,905.00
	4,218,650.00 

	Registration Fees
	137,219.75
	59,600.00 

	Clearance and Certification Fees
	187,130.00
	1,031,450.00 

	Franchising Fees
	0.00
	3,642,915.00 

	Licensing Fees
	9,160,521.67
	5,461,055.67 

	Inspection Fees
	0.00
	6,000.00 

	Other Service Income
	28,839,581.13
	22,181,648.82 

	Business Income
	325,131.68
	2,199,903.73

	Affiliation Fees
	280,845.49
	346,138.02 

	Examination Fees
	0.00
	1,423,100.00 

	Income from Hostels/Dormitories and Other Like Facilities
	39,662.00
	427,710.60 

	Interest Income 
	4,624.19
	2,955.11 

	TOTAL SERVICE AND BUSINESS INCOME
	41,918,489.23
	38,801,223.22


Permit Fees refers to fees and charges collected in the exercise of regulatory powers.  This includes collection of permits to construct health facilities.
Registration Fees refers to fees collected for registration of property, deeds, individuals and associations.  This includes collection of registration of facilities related to health.
Clearance and Certification Fees refers to fees collected for issuance of clearances/certificates to individuals/organizations/corporations.  This includes collection of registration of special clinical laboratories.
Licensing Fees refers to fees collected for issuance of licenses, such as professional licenses, driver’s licenses, conductor’s license, firearms license and the like.  This includes collection of fees for license to operate from ambulatory surgical clinic, blood bank, clinical laboratory, dialysis clinic, kidney transplant facility, laboratory for drinking water analysis, medical x-ray, pharmacy and medical facility for overseas workers and seafarers
Other Service Income refers to other services income not falling under any of the specific service income accounts.  The account also includes collections from sale of waste materials and bid documents. 
Affiliation Fees refers to fees collected by institutions from students undertaking practice of their profession.

Income from Hostels/Dormitories and Other like Facilities refers to fees/charges for the use of dormitory. 
Interest Income refers to interest earned on Local Currency, Current Account with LandBank of the Philippines.
Income accounts increased due to increase in collection of such, while decreased due to lesser amount was collected.
13.   Shares, Grants and Donations
	Particulars
	2015
	2014

	Income from Grants and Donations in Cash
	19,530,000.00
	2,463,095.28 

	Income from Grants and Donations in Kind 
	21,141,473.95
	240,847,291.03 

	TOTAL
	40,671,473.95
	243,310,386.31


Income from Grants and Donations in Cash refers to grants and donations in cash received from other levels of government, private sectors or international institutions with or without restrictions or conditions.   The account increased due to receipt of P19.5M from Presidential Social Fund as financial assistance to employees affected by Typhoon Yolanda, Sendong and earthquake.
Income from Grants and Donations in Kind refers to grants and donations in kind received from other levels of government, private sectors or international institutions with or without restrictions or conditions.  The account decreased due to no donation as large as of last year was recorded during the year.    
14. Personnel Services
14.1 Salaries and Wages
	Particulars
	2015
	2014

	Salaries and Wages - Regular
	228,603,328.18 
	225,113,491.39 

	Salaries and Wages - Casual/Contractual
	90,085,495.22 
	113,620,607.05 

	TOTAL
	318,688,823.40 
	338,734,098.44 


Salaries and Wages – Regular account is used to record the pay proper for services rendered by DOH regular employees/ holding plantilla position.  The account increased due to filling up of vacant positions and due to salary increment for CY 2015 paid to employees.  

Salaries and Wages – Casual/Contractual account is used to record the pay proper for services rendered by employees contracted/hired to perform regular agency functions and specific vital activities or services which cannot be provided by the regular or permanent staff of the agency.  The account decreased due to end of contract of Doctors to the Barrios (DTTB) and Medical Pool.
14.2 Other Compensation
	Particulars
	2015
	2014

	Personal Economic Relief Allowance (PERA)
	17,644,453.53 
	18,839,680.30 

	Representation Allowance (RA)
	10,030,950.00 
	10,114,700.00 

	Transportation Allowance (TA)
	4,125,875.00 
	3,849,875.00 

	Clothing/Uniform Allowance
	3,605,000.00 
	3,912,500.00 

	Subsistence Allowance
	8,811,805.00 
	9,615,898.00 

	Laundry  Allowance
	1,324,423.39 
	1,410,298.66 

	Honoraria
	659,314.00 
	941,465.97 

	Hazard Pay
	33,331,134.26 
	34,736,560.30 

	Longevity Pay
	22,717,670.20 
	23,555,862.52 

	Overtime and Night Pay
	930,242.39 
	1,205,068.85 

	Year End Bonus
	30,231,794.49 
	31,406,489.20 

	Cash Gift
	4,086,648.75 
	4,276,812.50 

	Other Bonuses and Allowances
	30,915,357.42 
	167,000.00 

	TOTAL
	169,462,868.43 
	145,354,311.30 


Personnel Economic Relief Allowance (PERA) is used to record the allowance, which is P2,000.00 monthly, granted to government personnel occupying regular, contractual or casual positions; appointive or elective; rendering services on full-time or part-time basis. 

Representation Allowance is the monthly commutable representation allowance granted to authorized officials and employees in the actual performance of their respective functions.  Monthly rate of RA is as follows:

	Designation
	Monthly Allowance

	Secretary
	P14,000.00

	Undersecretary
	11,000.00

	Assistant Secretary
	10,000.00

	Director IV
	9,000.00

	Director III
	8,500.00

	Division Chief
	5,000.00

	Doctors to the Barrios
	2,200.00


Transportation Allowance (TA) pertains to the monthly commutable transportation allowance given to authorized officials and employees in the actual performance of their duties.  For officials with assigned government vehicle, allowance is provided through gasoline, while for those without assigned vehicle, allowance is provided cash.  The account increased due to increased in TA provided to directors because of promotion from Directors from Director III to Director IV. 

Clothing/Uniform Allowance refers to fixed amount, P5,000.00, granted to authorized government officials/employees for the upkeep/replacement of clothing/uniform paid in cash.   

Subsistence Allowance relates to the amount, which is equivalent to P50.00 per working day, given to authorized DOH employees to cover cost of accommodations, meals and incidental expenses incurred on official business.    

Laundry Allowance relates to the amount, equivalent to P150.00 monthly, given to authorized DOH employees to cover the cost of laundry of uniform of employees who are on official business.  
Productivity Incentive Allowance (PIB) pertains to the fixed amount, which is equivalent to P2,200.00 for Outstanding, P2,000.00 for Very Satisfactory and P1,800.00 for Satisfactory, granted to authorized officials for at least satisfactory performance in the discharge of their official duties.    

Honoraria are the payments given to professionals for services rendered in recognition of their expertise such as honoraria for Bids and Awards Committee and its Technical Working Group.  The account decreased due to only first and second quarter honoraria for TWG were recorded during the year.
Hazard Pay refers to the payment to government officials/employees assigned in areas whose lives are directly exposed to work conditions which may cause injury/sickness/death/harmful change in the human organism.  Hazard is computed as 14% of monthly basic pay except for those who have Salary Grade of 20 and above, which only 5%.    

Longevity Pay pertains to the additional compensation to government officials and employees based on years of service rendered to the government.  The account balance decreased due to retirement/transfer of employees entitled with longevity.
Overtime and Night Pay account is used to record the extra compensation paid to government employees who are authorized to work for more than the normal 40 hours in one workweek or on days of rest.  The account decreased due to overtime rendered by COBAC Secretariat not yet recognized in the book as at yearend.  
Year-end Bonus account is the amount, which is equal to one month basic pay, granted annually to government officials and employees as authorized by law.

Cash Gift account is the amount granted annually, which is P5,000.00, in addition to the yearend bonus to government officials and employees as authorized by law.
Other Bonuses and Allowances refer to other authorized bonuses and allowances given to DOH employees not falling under any of the specific other compensation account.  The account balance increased due to Productivity Enhancement Incentive (PEI) received by employees during the year.
Other Compensations except for TA, Honoraria, Longevity, Overtime, and Other Bonuses and Allowances decreased due to end of contract DTTB and Medical Pool. 
14.3 Personnel Benefit Contribution
	Particulars
	2015
	2014

	Retirement and Life Insurance Premiums
	38,576,627.64 
	40,303,780.21 

	Pag-IBIG Contributions
	903,092.06 
	978,700.00 

	PhilHealth Contributions
	3,217,650.50 
	3,078,037.50 

	Employees Compensation Insurance Premiums
	908,800.00 
	979,230.00 

	TOTAL
	43,606,170.20 
	45,339,747.71 


Retirement and Life Insurance Premiums, Pag-ibig, PHILHEALTH and ECIP Contributions refer to the government’s share in premium contribution to Government Service Insurance Service, Home Development Mutual Fund, Philippine Health Insurance Corporation and Employees’ Compensation Commission (ECC), computed as follows:

	Premium
	Share of Government

	Retirement and Life Insurance
	12% of the monthly basic pay 

	Pag-ibig
	P100.00 each authorized employee 

	PHILHEALTH
	With bracket provided by PHILHEALTH based on basic monthly pay 

	ECIP 
	P100.00 each authorized employee


Retirement and Life Insurance Premiums, Pag-ibig and ECIP Contributions decreased due to end of contract DTTB and Medical Pool, while contributions to PhilHealth increased due to increase in salary of selected contractual employees which amount of contribution follows and increase in number of contractual employees.
14.4 Other Personnel Benefit
	Particulars
	2015
	2014

	Retirement Gratuity 
	0.00 
	40,303,780.21 

	Terminal Leave Benefits
	9,429,547.90 
	7,707,779.17 

	Other Personnel Benefits
	20,467,985.00 
	41,248,843.68 

	TOTAL
	29,897,532.90 
	89,260,403.06 


No retirement gratuity was recorded during the year.

Terminal Leave Benefits refers to the payment of the money value of the accumulated leave credits of retired government officials and employees and those separated from government service.  The account balance increased due to terminal paid to end of contract DTTB and Medical Pool. 

Other Personnel Benefits pertains to the amount granted to DOH-CO employees for their benefits not falling under any of the specific other personnel accounts.  The account includes loyalty pay and CNA benefit of P25,000.00 given to employees.  The account balance decreased due to no monetization was recorded during the year.
15.  Maintenance and Other Operating Expenses
15.1 Traveling Expenses
	Particulars
	2015
	2014

	Traveling Expenses - Local
	31,657,149.28 
	36,794,095.31 

	Traveling Expenses - Foreign
	15,505,593.89 
	11,831,716.65 

	TOTAL
	47,162,743.17 
	48,625,811.96 


Traveling Expenses – Local are payments made for the traveling expenses of DOH-CO officials and employees within the country.  This includes costs of transportation, travel per diems and other related expenses.  The account balance decreased due to lesser number of travels this year.
Traveling Expenses –Foreign are the payments made for the traveling expenses of DOH-CO officials and employees outside the country.  The account balance increased due to foreign travel/activities attended by employees this year.  

15.2 Training and Scholarship Expenses
	Particulars
	2015
	2014

	Training Expenses
	163,583,318.35 
	152,810,341.98 

	Scholarship Grants/Expenses
	43,493,019.25 
	36,465,314.23 

	TOTAL
	207,076,337.60 
	189,275,656.21 


Training expenses relate to the costs incurred for the participation/attendance of trainings, conventions and seminars/workshops which include training fees, honoraria of lecturers, cost of handouts, supplies, materials, meals, snacks and all other expenses related to training.  The account balance increased due to voluminous workshops / training attended conducted / attended by DOH employees. 

Scholarship Expenses refer to the costs of tuition fees and other related expenses given by the DOH to employees/individuals in the pursuit of further learning, study or research.  The account includes allowances and tuition fees of Pinoy MD Scholars and DOH employees undertaking masteral course.  The account balance increased due to increased in number of scholars under Midwifery Scholarship Program of the Philippines.

15.3 Supplies and Materials Expenses
	Particulars
	2015
	2014

	Office Supplies Expenses 
	5,667,550.95 
	11,093,414.45 

	Drugs and Medicines Expenses
	761,388.68 
	 

	Medical, Dental and Laboratory Supplies Expenses
	1,074.00 
	 

	Fuel, Oil and Lubricants Expenses
	2,644,031.42 
	4,335,689.75 

	Other Supplies and Materials Expenses
	796,066.86 
	3,350,679.67 

	TOTAL
	9,870,111.91 
	18,779,783.87 


Office Supplies Expenses refers to the cost of value of office supplies such as bond paper, ink, and small tangible items like staple wire remover, puncher, stapler and other similar items issued to different DOH offices for government operations.  The account decreased due to items still unissued per book due to lack of issuance report.
Drugs and Medicines account increased due to items issued to DOH Offices, and due to reimbursement made for purchased items in response to calamities.

Medical, Dental and Laboratory Supplies expenses account increased due to reimbursement made for purchased items in response to calamities.

Fuel, Oil & Lubricants Expenses refers to the costs of fuel, oil and lubricants issued for use of government vehicles and other equipment in connection with government operations/projects.  The balance decreased due to decrease in price of these goods. 

Other Supplies Expenses pertain to the costs of inventories issued to end-users not otherwise classified under the specific inventory expense accounts such as small hardware supplies, curtains, souvenirs, etc.  The balance decreased due to unissued inventory supplies as at yearend per accounting records due to lack of issuance report.
15.4 Utility Expenses
	Particulars
	2015
	2014

	Water Expenses
	7,505,738.50 
	6,773,561.74 

	Electricity Expenses
	29,026,498.04 
	34,589,642.95 

	TOTAL
	36,532,236.54 
	41,363,204.69 


Water Expenses is used to record the cost of water consumed in government operations/projects.  The account increased due to increase in rate per cubic meter.

Electricity Expenses is used to record the cost of electricity consumed in government operations/project.  The balance decreased due to fluctuation of rate per kilowatt that happened during the year.
15.5 Communication Expenses
	Particulars
	2015
	2014

	Postage and Courier Services 
	671,830.00 
	655,637.73 

	Telephone Expenses
	11,308,171.80 
	11,633,739.05 

	Internet Subscription Expenses
	9,233,167.12 
	4,579,722.89 

	Cable, Satellite, Telegraph and Radio Expenses
	813,209.00 
	910,026.91 

	TOTAL
	22,026,377.92 
	17,779,126.58 


Postage and Deliveries relate to the cost of delivery/transmission of official messages, mails, documents, records and the like.  The account increased due to occurrence of voluminous documents for mailing.    

Telephone Expenses account is used to record the cost of transmitting messages thru telephone lines (mobile or landlines), faxes, telex and the like whether prepaid or postpaid.  End balance of the account consists of:

	 Nature
	Amount

	Landline
	P5,413,436.16

	Mobile
	5,229,446.64

	TOTAL
	P11,308,171.80


The account balance decreased due to decrease in expenses incurred for landline communications.
Internet Subscription Expenses account is used to record the cost of using internet services in government operations.  The account balance increased due to paid redundancy for DOH-CO internet link load balancer.
Cable, Satellite, Telegraph, and Radio Expenses account is used to record the cost of using cable/satellite/ telegram / radio services.  The account decreased due to decrease in subscription incurred during the year.
15.6 Extraordinary Expenses
	Particulars
	2015
	2014

	Extraordinary and Miscellaneous Expenses
	3,289,977.22 
	2,827,200.02 

	TOTAL
	3,289,977.22 
	2,827,200.02 


Extraordinary and Miscellaneous Expenses refer to the monthly commutable allowance given to authorized officials and employees in the actual performance of their duties.  The account balance increased due to increase in number of officials provided with the allowance.

15.7 Professional Services
	Particulars
	2015
	2014

	Legal Services
	766,677.50 
	382,636.00 

	Auditing Services
	302,910.23 
	371,489.23 

	Consultancy Services
	62,448,818.18 
	178,031,005.61 

	Other Professional Services
	213,824,266.54 
	212,384,538.40 

	TOTAL
	277,342,672.45 
	391,169,669.24 


Legal Services refer to payment/incurrence of expenses for legal services.  The account balance includes special counsel allowance and honoraria of Office of Solicitor General Lawyers handling DOH cases in courts.  The account balance increased due to recorded services rendered by Office of the Solicitor General (OSG). 
Auditing Services refer to the cost of operating expenses provided by auditees for auditing services rendered by the Commission on Audit.  The account balance includes gasoline, office supplies, telephone and other miscellaneous expenses incurred by the DOH Resident Auditors in performance of their function.  The account balance decreased due to repairs and maintenance transactions incurred last year were not incurred during the year.
Consultancy Services refer to the cost of services rendered by consultants contracted to perform particular outputs or services primarily advisory in nature and requiring highly specialized or technical expertise which cannot be provided by the regular staff of the agency.  The account decreased due to no large amount as compared to last year was contracted out during the year.
Other Professional Services pertain to the payment of professional services of contractual personnel and honoraria of resource persons during meetings.  The account increased due to increase in salary of selected contractual employees and increase in number of contractual employees.
15.8 General Services
	Particulars
	2015
	2014

	Janitorial Services
	25,223,924.46 
	22,579,694.61 

	Security Services
	24,303,668.36 
	22,822,692.74 

	TOTAL
	49,527,592.82 
	45,402,387.35 


Janitorial Services account is used to record the cost of janitorial services contracted by the government.  The account balance increased due to recognition of services rendered until December 15, 2015 compared to last year of only until November 15, 2014.
Security Services account is used to record the cost of security services contracted by the government.  The account increased due increase in daily wage per Wage Order No. NCR – 19.  
15.9 Repairs and Maintenance
	Particulars
	2015
	2014

	Repairs and Maintenance - Buildings and Other Structures
	460,749.58 
	339,684.88 

	Repairs and Maintenance - Machinery and Equipment 
	7,371,284.45 
	8,658,319.78 

	Repairs and Maintenance - Transportation Equipment  
	657,985.61 
	1,408,457.47 

	Repairs and Maintenance - Furniture and  Fixtures 
	99,804.05 
	156,783.00 

	TOTAL
	8,589,823.69 
	10,563,245.13 


Repairs and Maintenance –Buildings and Other Structures account is used to record the cost of repairs and maintenance on office buildings.  The account balance represents expenses incurred in the repair and maintenance of various buildings in the DOH compound.  The account increased due to repair of existing fire suppression system in Data Center.
Repairs and Maintenance – Machinery and Equipment account is used to record the cost of repairs and maintenance on machinery:  office equipment, information and communication technology (ICT) equipment; and other machinery and equipment. The account decreased due to lesser maintenance was incurred during the year. 
Repairs and Maintenance – Transportation Equipment account is used to record the cost of repairs and maintenance on motor vehicles used in government operation.  The account balance decreased due to minimal repair of government vehicle was incurred during the year.
Repairs and Maintenance – Furniture and Fixtures account is used to record the cost of repairs and maintenance on furniture and fixtures.  The account balance decreased due to minimal repair was incurred during the year.
15.10  Taxes, Insurance Premiums and Other Fees
	Particulars
	2015
	2014

	Taxes, Duties and Licenses
	374,442,623.24 
	290,978,214.73 

	Fidelity Bond Premiums 
	332,709.75 
	324,433.50 

	Insurance Expenses
	7,456,628.09 
	9,961,641.05 

	TOTAL
	382,231,961.08 
	301,264,289.28 


Taxes, Duties and Licenses are the amount of taxes, duties, licenses and other fees due to regulatory agencies.  This includes payment to LandBank of the Philippines for customs duties of imported goods, and to Land Transportation Office for registration of DOH government vehicles.  The account balance increased due to voluminous custom duties recorded for various procurement transactions.
Fidelity Bond Premiums are the amount of premiums paid by the agency for the fidelity bonds of accountable officers.  The account balance increased due to additional Special Disbursing Officer.
Insurance Expenses are the expired portion of insurance of DOH vehicles, DOH buildings, inventories, equipment, and life insurance of Rural Health Midwives and Physicians under DTTB Program.  The account balance decreased due to non-acquisition of life insurance as compared to last year.
15.11  Labor and Wages
	Particulars
	2015
	2014

	Labor and Wages
	2,092,985.56 
	473,761.19 

	TOTAL
	2,092,985.56 
	473,761.19 


Labor and wages account is used to record the cost incurred for labor and wages.  These include payment to hired job order laborers as packer of Logistics under HEMS.  The account balance increased due to hired personnel under Government Internship Program.
15.12  Other Maintenance and Operating Expenses
	Particulars
	2015
	2014

	Advertising Expenses
	238,520,586.06 
	140,770,597.55 

	Printing and Publication Expenses
	12,595.00 
	485,090.00 

	Representation Expenses
	10,632,650.90 
	16,447,183.07 

	Transportation and Delivery Expenses
	241,143,892.21 
	172,519,088.11 

	Rent/Lease Expenses
	9,579,332.19 
	9,518,025.78 

	Subscription Expenses
	1,155,115.81 
	2,828,693.76 

	Donations
	95,704,178.20 
	13,695,254.78 

	Other Maintenance and Operating Expenses  
	1,103,061.17 
	970,122.43 

	TOTAL
	597,851,411.54 
	357,234,055.48 


Advertising Expenses account is used to record the cost incurred for advertisement, such as expenses to publish invitations to bid and other authorized advertisement and expenses to promote the DOH programs and services.  The account increased due to numerous advertisements was incurred to disseminate DOH programs.
Printing and Binding Expenses refer to the costs of printing and binding of manuscripts/documents, forms, manuals, brochures, pamphlets, and the like.  The account decreased due to no transaction as large as P466,320.00 for the printing of IEC materials during the 7th Asia Pacific Conference of Reproductive and Sexual Health and Rights was incurred during the year.
Representation Expenses account is used to record the expenses incurred for official meetings/conferences/entertainments.  The account includes payment of meals served by DOH Cooperative, NKTI Cooperative and others.  The account decreased due to decrease in cost of food served during meetings.
Transportation and Delivery Expenses account is used to record the cost of transporting goods/merchandise sold in the course of business operations.  The account increased due to numerous items delivered to various end-users nationwide. 

Rent / Lease Expenses is used to record rental of equipment and facilities.  The account includes rentals of photocopying machine, and lease of office space.  The account increased due to increase in photocopying services incurred during the year. 

Subscriptions Expenses account is used to record the cost of subscription to library and other reading materials.  The account contains newspaper subscription and online database subscription.  The account decreased due to decrease in online subscription incurred during the year.
Donations pertain to the amount of aids/assistance to other levels of government/individuals/institutions.  The account increased due to voluminous inventory items donated to various end users 

Other Maintenance and Other Operating Expenses account is used to record expenses not falling under any of the specific maintenance and other operating expense accounts.  The account balance includes payment to accredited government hospitals for hospitalization benefit of DOH employees.  The account balance increased due to availment of more employees of their annual check-up
16. Financial Expenses
	Particulars
	2015
	2014

	Bank Charges
	13,762,141.77 
	4,275.86 

	TOTAL
	13,762,141.77 
	4,275.86 


Bank charges account is used to record the charges imposed by the bank for various services rendered excluding interest charges.  The account balance includes charges relative to procurement transactions with UNICEF which is through LandBank of the Philippines which causes the account to increase.  
17. Non-Cash Expenses

17.1 Depreciation
	Particulars
	2015
	2014

	Depreciation - Land Improvements
	0.00 
	79,218.36 

	Depreciation - Buildings and Other Structures
	7,551,803.69 
	8,431,775.91 

	Depreciation - Machinery  and Equipment 
	57,282,393.04 
	61,091,836.16 

	Depreciation - Transportation Equipment
	5,236,999.76 
	6,473,490.31 

	Depreciation - Furniture, Fixtures and Books  
	2,388,145.44 
	2,574,580.97 

	Depreciation - Other Property, Plant and Equipment
	0.00 
	211,936.86 

	TOTAL
	72,459,341.93 
	78,862,838.57 


Depreciation expense account is used to record the periodic allocation of cost for the wear and tear of equipment.  During the year, Land Improvement and Other Property, Plant and Equipment account balances are adjusted to its appropriate PPE classification. Depreciation on Land Improvements and Other Property, Plant and Equipment decreased due reclassification of the accounts to its appropriate PPE account, while the rest depreciation accounts decreased due to end of depreciable life of some PPE items under each classification. 
18. Net Financial Assistance/Subsidy

Financial Assistance/Subsidy from NGAs, LGUs, GOCCs
	Particulars
	2015
	2014

	Subsidy from National Government
	16,013,357,396.63 
	9,018,083,382.67 

	TOTAL
	16,013,357,396.63 
	9,018,083,382.67 


Less:  Financial Assistance/Subsidy to NGAs, LGUs, GOCCs, NGOs/POs, Others
	Particulars
	2015
	2014

	Financial Assistance to NGAs
	1,573,412,243.81 
	2,483,175,409.67 

	Financial Assistance to Local Government Units
	338,789,200.36 
	939,872,544.07 

	Budgetary Support to Government-Owned and/or Controlled Corporations 
	360,119,317.14 
	100,542,796.87 

	Financial Assistance to NGOs/POs 
	14,669,193.49 
	24,969,019.37 

	Subsidies - Others
	1,751,081.89 
	2,778,485.83 

	TOTAL
	2,288,741,036.69 
	3,551,338,255.81 


	Net Financial Assistance/Subsidy
	13,724,616,359.94 
	5,466,745,126.86 


Subsidy Income from National Government account is computed as follows:

	Receipt of NCA
	               17,949,118,389.00 

	Receipt of NCAA
	                    105,056,554.00 

	Tax Remittance Advice
	                    466,770,921.25 

	Notice of Transfer of Cash Allocation
	                (2,405,375,572.59)

	Lapsed NCA
	                   (102,063,219.03)

	Adjustments
	                          (149,676.00)

	Balance as of Dec 31, 2015
	               16,013,357,396.63 


Receipt of NCA differed by P3,015,590.00 from Receipt of NCA per Statement of Cash Flows due to NCA received for payment of trust liabilities such as bonds.

Financial Assistance to NGAs account is used to record financial assistance to other NGAS through transfer of funds or assets.  The balance represents transaction with the following:

	Other NGAs 
	88,629,914.30 

	DOH Regional Offices
	1,453,634,707.94 

	DOH Retained Hospitals
	30,466,184.09 

	DOH Bureaus
	681,437.48

	TOTAL
	1,573,412,243.81


Financial Assistance to Local Government Units account is used to record financial assistance to LGUs through transfer of funds or assets.  The balance represents transfer of funds, drugs and medicine/medical, dental and laboratory supplies, and PPE to various LGUs in line with the implementation of DOH Programs.

 Budgetary Support to Government Owned and Controlled Corporations (GOCCs) refers to the transfer of funds/costs of goods to GOCCs such as Philippine Heart Center, Lung Center of the Philippines, National Kidney & Transplant Institute and Philippine Children’s Medical Center for the implementation of DOH programs/projects. 

Financial Assistance to NGOs/POs refers to the transfer of funds to non-government such as SagipBie Foundation and Philippine Tuberculosis Society. 

Subsidies – Others account is used to record the financial assistance given to individuals and institutions other than agencies or NGOs/POs for government programs/projects/activities.  The account includes amount paid to supplier/creditor as counterpart of the Government of the Philippines (GOP) to Foreign Assisted Projects (FAPs) such as Bloomberg OC 400A and NTCCO, and Global Fund Round VI and Transitional Fund Mechanism projects.  

All accounts under Financial Assistance/Subsidy except Budgetary Support to GOCCs decreased its balances during the year because as compared to last year, lesser inventories and equipment were recorded per book during the year.  Budgetary Support to GOCCs increased due to transfer of fund to Specialty Hospitals for implementation of Medical Assistance Program (MAP)

19. Non-Operating Income, Gain or Losses

19.1 Gain on Foreign Exchange (FOREX)
	Particulars
	2015
	2014

	Gain on Foreign Exchange (FOREX)
	29,246.84 
	490.92 

	TOTAL
	29,246.84 
	490.92 


Gain on Foreign Exchange (FOREX) account is used to record the gains arising from revaluation of assets and liabilities denominated in foreign currencies.  
19.2 Loss on Foreign Exchange (FOREX)
	Particulars
	2015
	2014

	Loss on Foreign Exchange (FOREX)
	161,789.99 
	12,462.52 

	TOTAL
	161,789.99 
	12,462.52 


Loss on Foreign Exchange (FOREX) account is used to record the losses arising from revaluation of assets and liabilities denominated in foreign currencies.  
Balances of these accounts pertain to gain and loss recognized on procurement transaction with UNICEF.  Both accounts increased due to recorded transactions with the latter relative to procurement of various items.
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